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Dario Ramirez, CPA

82 Jefferson Avenue
Everett, MA 02149-5421
Phone (617) 272-6048
Email: info@darioramirez.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
World Computer Exchange, Inc.
Hull, Massachusetts

Opinion

I have audited the accompanying financial statements of World Computer Exchange, Inc. (a non-
profit organization) which comprise the statement of financial position as of June 30, 2022, and
2021, and the related statement of revenues, expenses, and changes in net assets, functional

expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the World Computer Exchange, Inc. as of June 30, 2022, and 2021, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

I conducted my audit in accordance with auditing standards generally accepted in the United
States (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. I am required to
be independent of the Organization and to meet my other ethical responsibilities in accordance
with the relevant ethical requirements relating to my audit. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my audit opinion.

Responsibilities of Management for the Financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal controls relevant to the
preparation of financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted standards will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users on the basis of these financial statements.

In performing an audit in accordance with generally accepted auditing standards, I:

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in my judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.

I am required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Everett, Masdachusetts
April 27, 2023



WORLD COMPUTER EXCHANGE, INC.
STATEMENT OF FINANCIAL POSITION
AS OF JUNE 30, 2022 AND 2021

ASSETS
2022 2021
Current Assets
Cash Operating S 79,698 S 34,382
Accounts Receivable - 5,720
Inventory, at estimated value 939,600 989,300
Prepaid Expenses 3,370 3,233
Total Current Assets 1,022,668 1,032,635
Long-Term Assets
Cash-Restricted for Internship 44 887 41,397
Investment- Restricted for Internship, at market 79,944 92,199
Total Long-Term Assets 124,831 133,596
Total Assets S 1,147,499 S 1,166,231
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts Payable and Accrued Expenses S 31,597 S 13,991
Payroll Tax Withholdings 37 4,932
Deferred Revenue - Note 10 40,566 103,550
Loan Payable - Paycheck Protection Program 6,644 14,308
Total Current Liabilities 78,844 136,781
Long-Term Liabilities
Due to Officer - Note 5 309,532 279,532
Total Laibilities 388,376 416,313
Net Assets
Net Assets Without Donor Restrictions
Undesignated 631,520 612,594
Total Net Assets Without Donor Restrictions 631,520 612,594
Net Assets With Donor Restrictions - Note 8 127,603 137,324
Total Net Assets 759,123 749,918
Total Liabilities and Net Assets S 1,147,499 S 1,166,231

The accompanying notes are an integral part of the financial statements.
-3-
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WORLD COMPUTER EXCHANGE, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021
Cash Flows From Operating Activities
Changes In Net Assets S 9,205 $ (38,773)
Adjustments to Reconcile Change in Net Assets to
Net Cash from Operating Activities:

Unrealized (Gains) Losses on Investments 12,255 (21,629)
In-Kind Donations of Accrued Payroll (100,000) (100,000)
Paycheck Protection Program Loan Forgiveness - (16,252)
Cumulative Change due to the New Accounting
Recognition Accounting Standard - (53,583)
(Increase) Decrease in:
Accounts Receivable 5,720 661
inventory 49,700 95,375
Prepaid Expenses (137) 283
Increase (Decrease) in:
Accounts Payable and Accrued Expenses 17,606 (21,531)
Payroll Tax Withholdings (4,895) 64
Deferred Revenue (62,984) 103,550
Net Cash Provided by (Used in) Operating Activities (73,530) (51,835)
Cash Flows From Financing Activities:
Officer Loan (Borrowings) Proceeds, Net 130,000 47,917
Paycheck Protection Program Loan Proceeds (7,664) -
Net Cash Provided by (Used) by Financing Activities 122,336 47,917
Net Increase in Cash 48,806 (3,918)
Cash, Beginning of Year 75,779 79,697
Cash, Ending of Year S 124,585 $ 75,779

The accompanying notes are an integral part of the financial statements.
-6-



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 1 - Organization

World Computer Exchange, Inc. (the Organization) is a non-profit organization based
in Hull, Massachusetts funded to help bridge the global digital divided for youth,
promote cultural understanding between students, and build local capacity for the
use of information and communication technology in education. The Organization’s
major source of revenue is contributions which sponsor shipments of computers to
various locations around the world. Other sources of revenue include payments for
computers and reimbursement of shipping costs by partners of the Organization in
other countries.

Note 2 - Summary of Significant Accounting Policies

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis
of accounting in accordance with accounting principles generally accepted in the
United States of America. The accrual basis of accounting recognizes revenues
in the accounting period in which revenues are earned regardless of when cash
is received, and recognizes expenses in the accounting period in which expenses
are incurred regardless of when cash is disbursed.

Basis of Presentation

Net assets, revenues, gains, and losses are classified based on the existence of
absence of donor or grantor-imposed restrictions. Accordingly, net assets and
changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in
general operations and not subject to donor (or certain grantor)
restrictions. The governing board has designated from net assets without
donor restrictions, net assets for future shipments of computers.

Net Assets With Donor Restrictions — Net assets subject to donor (or certain
grantor) imposed restrictions. Some donor-imposed restrictions are
temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor-imposed restrictions
are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity.




WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 2 -Significant Accounting Principles (continued)

The Organization reports contributions restricted by donors as increases
in net assets without donor restrictions if the restrictions expire (that is,
when a stipulated time restriction ends, or purpose restrictions is
accomplished) in the reporting period in which the revenue is recognized.
All other donor-restricted contributions are reported as increases in net
assets with donor restrictions, depending on the nature of the restrictions.
When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions.

¢ Income Taxes

The Organization is a nonprofit Massachusetts corporation. The Organization is
exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code.
The Organization believes that it has appropriate support for any tax positions
taken, and as such, does not have any uncertain tax position that are material
to the financial statements. The Organization is not a private foundation.

Information Returns filed for the years ended Jun 30, 2022, 2021 and 2020, are
subject to examination by the Internal Revenue Service and the Commonwealth
of Massachusetts. The Organization does not expect that the amount of
unrecognized tax benefits will change significantly within the next twelve months.

e Cash Flow Information

For purposes of the cash flow statement, the Organization considers all short-
term investments with an original maturity of three months or less to be cash
equivalents.

e Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from
outstanding balances. Balances that are still outstanding after management has
used reasonable collection efforts are written off.

e Promise to Give

Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional. All other donor-restricted
contributions are reported as increase in assets with donor restrictions. When a

8



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 2 -Significant Accounting Principles (continued)

restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions.

¢ Investments

The Organization records investment purchases at cost, or if donated, at fair
market value on the date of donation. Thereafter, investments in marketable

securities with readily determinable fair values and all investments in debt
securities are recorded at their fair values in the statement of financial position.
Net Investment return/(loss) is reported in the statement of activities and
consists of interest and dividend income and unrealized capital gains and losses,
less external and direct internal investment expenses. Investment income and
gains restricted by a donor are reported as increases in unrestricted net assets if

the restrictions are met (either by passage of time or by use) in the reporting
period in which the income and gains are recognized.

The Organization’s investments are exposed to various risks, such as interest
rate, market, currency and credit risks. Due to the level of risk associated with
the Organization’s investments and the level of uncertainty related to changes in
the value of the investments, it is at least reasonably possible that changes in
risks in the near term would materially affect the assets reported in the financial
statements.

The Organization owns 438,215 shares of Omni Reliant Holdings, Inc., which was
donated on December 31, 2009, and is stated at market value. The price per
share is so low, this investment is recorded at $-0- as of June 30, 2022 and 2021.

Investment- restricted for internships is stated at market value. Unrealized gain

or loss on this investment is included in the change in net assets with donor
restrictions.

e Inventory

Inventory consists of donated computer equipment. Inventory has been valued
at the estimated fair market value on the date of donation.

e Shipping and Handling Costs

Shipping and handling costs are included in cost of sales in the Statement of
Activities.



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 2 -Significant Accounting Principles (continued)

Deferred Revenue

Deferred revenue consists of support or sponsorship payments received prior to
year end for events to be held subsequent to year-end. These amounts will be
reflected as support in the period in which the event takes place.

Donated Goods, Services and In-Kind Gifts

Donated services are recognized as contributions if the services (a) create or
enhance non-financial assets or (b) require specialized skills, are performed by
people with those skills, and would otherwise be purchased by the Organization.

Volunteers who provide assistance with the collection and packing of donated
equipment are not recognized as contributions in the financial statements.

Fair Value of Financial Instruments

Carrying amounts of certain of the Organization’s financial instruments,
including cash and cash equivalents, receivables and payables, and other
accrued liabilities, approximate fair value because of their short maturities.

Functional Expense Allocation

The Organization allocates its expenses on a functional basis among its various
programs and support services. Expenses that can be identified with a specific
program and support service are allocated directly according to their natural
expenditure classification. Other expenses that are common to several functions
are allocated by various statistical bases. Supporting services are those related
to operating and managing the Organization and its programs on a day-to-day
basis. Supporting services have been sub-classified below.

Administrative- includes all activities related to the Organization’s internal
management and accounting for program services.

Fund Raising - includes all activities related to maintain contributor information,
writing grant proposals, stewardship events and activities, distribution of
materials and other similar projects related to the procurement of funds for the
Organization's programs.

10



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 2 -Significant Accounting Principles (continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Actual results could differ
from those estimates.

Concentrations of Credit Risk — Cash Balances

Financial instruments which potentially subject the Organization to
concentrations of credit risk include cash deposits with commercial banks and
brokerage firms. The Organization’s cash management policies limit its exposure
to concentrations of credit risk by maintaining primary cash accounts at financial
institutions whose deposits are insured by the Federal Deposit Insurance
Corporation (FDIC). The Organization had no uninsured cash balances at June
30, 2022 and 2021.

Note 3 — Cost of Sales

Cost of sales for the years ended June 30, 2022 and 2021 consist of the following:

2022 2021
Computers shipped $ 156,075 $ 142,800
Computers salvaged 7,700 62,650
Shipping and storage 59,118 68,244
Packing, parts and equipment 12,357 7,601
Total $ 235,250 $ 281,295

Computers salvaged consist of computers that are no longer considered usable and
have been disposed of. The figures for computers shipped and salvaged are the
product of the number of computers shipped and salvaged in a given year multiplied
by the estimated fair market value of the computers, currently $175. The decrease
in computers salvaged directly causes a decrease in the cost of sales.

Note 4 — Rent and Related Party Transactions

The Organization rents office and storage space from an officer of the Organization.
There is no formal lease agreement in place except for approval by the Board of
Directors. Rent expense related to this space was $18,000 for each years ended
June 30, 2022 and 2021.

11



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 4 - Rent and Related Party Transactions (continued)

Also, during the fiscal year ended June 30, 2022, the Organization accrued unpaid
compensation of $95,000 to the President, who ran the day-to-day operations of the
Organization as the Chief Financial Officer, and $35,000 to the Clerk of the Board of
Directors, who is the Director of Operations. The Board of Directors established and
approved these compensations.

Note 5 — Due to Officer

The Organization has an outstanding loan payable to an officer in the amount of
$309,532 and $279,532 for the years ended June 30, 2022 and 2021, respectively.
The officer makes advances to the Organization as needed and is repaid when funds
are available. There is no formal repayment schedule. The officer has waived interest
on the loan since January 1, 2006. The accrued payroll portion would only be paid
off after program expenses are paid and likely at some smaller agreed-upon amount.
The officer, at his discretion, donates a portion of the accrued salary each year. In
recent years the officer has accelerated the rate of in-kind donation and thus the
amount due to the officer has declined substantially. The due to officer activity is
summarized in the following table:

2022 2021
Beginning Balance $ 279,532 $ 331,615
Accrued Payroll 130,000 47,917
Donated Payroll (100,000) (100,000)
Ending Balance 3 309,532 $ 279,532

Note 6- Note Payable, Paycheck Protection Plan

On May 1, 2020, the Organization received a loan in the amount of $30,560 from
the Small Business Administration (SBA) as part of the Coronavirus Aid, Relief and
Economic Security Act’s Paycheck Protection Plan. The loan was administered
through Bank of America.

During the year ended June 30, 2021, the Organization applied and was granted
forgiveness for $16,252 of this loan. The outstanding balance of $14,308 was
disclosed as Note Payable in the accompanying Statement of Financial Position.

On March 18, 2022, the Organization made prepayments of the outstanding loan for
$7,283 and agreed to pay the remaining balance of $7,025 in 36 combined monthly
Principal and Interest Payments of $196.59, until the Loan Balance is paid in full on
May 4, 2025. The outstanding balance of this loan is $6,644 and $14,308 as of June
30, 2022 and 2021, respectively.

12



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 7 - Liquidity and Availability of Financial Assets

The following reflects the Organization’s financial assets available to meet general
expenditures within one year as of June 30, 2022, and 2021:

2022 2021
Financial Assets at Year End $ 204,529 $ 173,698
Less amount not available to be
used within one year (127,603) (137,324)
Financial Assets available to meet
general expenditures within one year 3 76,926 $ 36,374

As part of the Organization’s liquidity management, it structures its financial assets
to be available as its general expenditures, liabilities, and other obligations come
due.

Note 8 — Restricted Net Assets

Net Assets with donor restrictions in the amount of $127,603 and $137,324 as of
June 30, 2022 and 2021, respectively, are available for the direct costs of an annual
WCE internship.

In September 2012, the Board of Directors of the Organization voted to accept
stewardship of the W. Seavey Joyce S.J. Award and received all of the assets of that
Organization consisting of $71,583 in a mutual fund. The Organization is not
required to keep the assets in a separate account, and the investment earnings are
added to net assets with restrictions. Those net assets are restricted for direct costs
related to the annual WCE internship. These costs include any related travel to a
developing country, bank fees, medallion expenses, or required paid advertising or
printing to recruit a student at Boston College who has demonstrated leadership in
helping the underserved who applies and defines a useful WCE project. During the
fiscal years 2022 and 2021, the Organization spent $955 and $2,843, respectively,
of the funds for costs related to the intern program, releasing these amounts from
donor restrictions.

Note 9 — Fair Value Measurements of Investments

The Fair Value Measurements and Disclosures topic of the FASB Accounting
Standards Codification establishes a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. This hierarchy consists of three
broad levels:

Level 1 - Inputs consist of unadjusted quoted prices in active markets for
identical assets and have the highest priority.

13



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 9 - Fair Value Measurements of Investments (continued)

Level 2 - Inputs consist of observable inputs other than quoted prices for
identical assets.

Level 3 - Inputs consist of unobservable inputs not corroborated by market data.

The Organization uses appropriate valuation techniques based on the available
inputs to measure the fair value of its investments. When available, the Organization
measures fair value using the Level 1 inputs because they generally provide the most
reliable evidence of fair value. Level 3 inputs would be used only when Level 1 or 2
were not available.

The Organization’s investments are all Level 1, are reported at fair value, and consist
of the following:

Market Unrealized

2022 Value Cost Gain (Loss)
Investments-Mutual Funds $ 79,944 $ 80,000 $ (56)

Market Unrealized

2021 Value Cost Gain (Loss)
Investments-Mutual Funds $ 92,199 $ 80,000 $ 12,199

The following schedule summarizes the net investment income and its classification
in the Statement of Activities for the years ended June 30, 2022 and 2021:

2022 2021
Interest $ 3 % 6
Dividends 3,489 2,223
Unrealized gains (12,255) 21,479
Total $ (8,763) $ 23,708

Note 10 — Deferred Revenue

The following table provides information about significant changes in the deferred
revenue from contracts with customers for the year ended June 30, 2022:

14



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 10 - Deferred Revenue (continued)

2022 2021
Deferred Revenue, beginning of year $ 103,550 $ -
Cumulative Change due to the New Revenue
Recognition Accounting Standard - 53,583
Increase in Deferred Revenue during the period 1,160 117,491
Revenue Recognized during the period (64,144) (67,524)
Deferred Revenue, end of year $ 40,566 $ 103,550

Note 11 - Self-Insured Unemployment Insurance

The Organization has elected to self-insure itself for unemployment coverage for its
employees. Therefore, the Organization is required to reimburse the state only for
claims paid out to former employees. Historically, the Organization has not incurred
and neither expects in the near future claims for unemployment insurance. As of

June 30, 2022 and 2021, the Organization has not established any reserve for future
claims.

Note 12 - Recently Adopted Accounting Pronouncements

The Organization has adopted Accounting Standards Update (ASU) No. 2020-07,
Presentation and Disclosures for Not-for-Profit Entities for Contributed Nonfinancial
Assets, which it was implemented for the fiscal year ended June 30, 2022. This ASU
focuses on improving transparency in the reporting of contributed nonfinancial
assets and requires a separate line-item presentation on the statement of activities
and additional disclosures.

Analysis of various provisions of this standard resulted in no significant changes in
the way the Organization recognizes revenue, and therefore no changes to the
previously issued reviewed financial statements were required on a retrospective
basis.

Note 13 — Contributed Nonfinancial Assets

During the years ended June 30, 2022 and 2021, the Organization received and
recognized donated goods, services, and in-kind gifts valued at fair market value, as
follows:

15



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Note 13 - Contributed Nonfinancial Assets (continued)

2022 2021

Inventory $ 114975 $ 110,075
Contract labor 94,700 96,500
Supplies - 1,125
Facilities 5,650 6,310
Salary - President 100,000 111,041
Salary - Director of Operations/Clerk 34,575 32,084

Total $ 349,900 $ 357,135

Contributed computer equipment and supplies received by the Organization are
recorded as Contributions of Nonfinancial Assets revenue with a corresponding
increase to inventory.

Waived rents of storage facilities are recorded as Contributions of Nonfinancial
Assets revenue, and the related facilities rent is recorded as Shipping and Storage in
the cost of sales.

Donated salaries are recognized as contributed nonfinancial assets revenue in the
accompanying statement of activities, and the related expense is recorded in the
accompanying statement of functional expenses.

Note 14 - Subsequent Events

The Organization considers events or transactions that occur after the statement of
financial position date, but before the financial statements are issued, to provide
additional evidence relative to certain estimates or to identify matters that require
additional disclosure. These financial statements covering the year ended June 30,
2022, were available to be issued on April 25, 2023, and subsequent events have
been evaluated through that date.
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