World Computer Exchange, Inc.
Financial statements for the years ended
June 30, 2023 and 2022
Together with

Independent Accountant’s Review Report

Dario Ramirez, CPA
7 Metcalf Street
Medford, MA 02155
Email: infoidarioramirez.com
Telephone 617-272-6048



World Computer Exchange, Inc.
Financial Statements

June 30, 2023 and 2022

TABLE OF CONTENTS

Pages
Independent Accountant’s Review Report 1-2
Statements of Financial Position 3
Statements of Activities and Changes in Net Assets 4
Statements of Functional Expenses 5
Statements of Cash Flows 6

Notes to the Financial Statements 7-15



Dario Ramirez, CPA
7 Metcalf Street
Medford, MA 02155
Email: info@darioramirez.com
Telephone 617-272-6048

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Board of Directors of:
World Computer Exchange, Inc.
Hull, Massachusetts

I have reviewed the accompanying financial statement of World Computer Exchange. Inc. (a
Massachusetts Corporation, not for profit), which comprises the statement of financial position as
of June 30, 2023 and 2022, and the related statements of activities and net assets. functional
expenses and cash flows for the years then ended. and the related notes to the financial statements.
A review includes primarily applying analytical procedures to management's financial data and
making inquiries of management. A review is substantially less in scope than an audit. the
objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly. I do not express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement
whether due to fraud or error.

Accountant's Responsibility

My responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee
of the American Institute of Certified Public Accountants. Those standards require me to perform
procedures to obtain limited assurance as a basis for reporting whether | am aware of any material
modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. 1 believe that the results
of my procedures provide a reasonable basis for my conclusion.

[ am required to be independent of World Computer Exchange, Inc. and to meet my other ethical
responsibilities, in accordance with the relevant ethical requirements related to my review,



Accountant's Conclusion

Based on my review, | am not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting
principles generally accepted in the United States of America.

Medford. Massadqusetts
February 22, 2024
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WORLD COMPUTER EXCHANGE, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEARS ENDED JUNE 30, 2023 AND 2022

2023 2022
Cash Flows From Operating Activities
Changes In Net Assets S (307,016} $ 9,205
Adjustments to Reconcile Change in Net Assets to
Net Cash from Operating Activities:
Unrealized (Gains) Losses on Investments (10,928) 12,255
In-Kind Donations of Accrued Payroll - (100,000)
(Increase) Decrease in:
Accounts Receivable - 5,720
Inventory 342,300 49,700
Prepaid Expenses 1,733 (137)
Increase (Decrease) in:
Accounts Payable and Accrued Expenses (6,238) 17,606
Payroll Tax Withholdings (37) (4,895)
Deferred Revenue (11,751) (62,984)
Net Cash Provided by (Used in) Operating Activities 8,063 (73,530)
Cash Flows From Financing Activities:
Officer Loan {Borrowings) Proceeds, Net (16,334) 130,000
Paycheck Protection Program Loan Payments {2,156) (7,664)
Net Cash Provided by (Used) by Financing Activities (18,490) 122,336
Net Increase in Cash (10,427) 48,806
Cash, Beginning of Year 124,585 75,779
Cash, Ending of Year S 114,158 § 124,585

The accompanying notes are an integral part of the financial statements.
-6-



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 1 - Organization

World Computer Exchange, Inc. (the Organization} is a non-profit organization based
in Hull, Massachusetts funded to help bridge the global digita! divided for youth,
promote cultural understanding between students, and build local capacity for the
use of information and communication technology in education. The Organization’s
major source of revenue is contributions which sponsor shipments of computers to
various locations around the world. Other sources of revenue include payments for
computers and reimbursement of shipping costs by partners of the Organization in
other countries.

Note 2 - Summary of Significant Accounting Policies

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis
of accounting in accordance with accounting principles generally accepted in the
United States of America. The accrual basis of accounting recognizes revenues
in the accounting period in which revenues are earned regardless of when cash
is received, and recognizes expenses in the accounting period in which expenscs
are incurred regardless of when cash is disbursed.

Basis of Presentation

Net assets, revenues, gains, and losses are classified based on the existence of
absence of donor or grantor-imposed restrictions. Accordingly, net assets and
changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in
general operations and not subject to donor (or certain grantor)
restrictions. The governing board has designated from net assets without
donor restrictions, net assets for future shipments of computers.

Net Assets With Donor Restrictions — Net assets subject to donor (or certain
grantor] imposed restrictions. Some donor-imposed restrictions are
temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor-imposed restrictions
are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity.




WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 2 -Significant Accounting Principles (continued)

The Organization reports contributions restricted by donors as increases
in net assets without donor restrictions if the restrictions expire (that is,
when a stipulated time restriction ends, or purpose restrictions is
accomplished) in the reporting period in which the revenue is recognized.
All other donor-restricted contributions are reported as increases in net
assets with donor restrictions, depending on the nature of the restrictions.
When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions.

Income Taxes

The Organization is a nonprofit Massachusetts corporation. The Organization is
exempt from income taxes under Section 501{c})(3} of the Internal Revenue Code.
The Organization believes that it has appropriate support for any tax positions
taken, and as such, does not have any uncertain tax position that are material
to the financial statements. The Organization is not a private foundation.

Information Returns filed for the years ended Jun 30, 2023, 2022 and 2021, are
subject to examination by the Internal Revenue Service and the Commonwealth
of Massachusetts. The Organization does not expect that the amount of
unrecognized tax benefits will change significantly within the next twelve months.

Cash Flow Information

For purposes of the cash flow statement, the Organization considers all short-
term investments with an original maturity of three months or less to be cash
equivalents.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from
outstanding balances. Balances that are still outstanding after management has
used reasonable collection efforts are written off.

Promise to Give

Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional. All other donor-restricted
contributions are reported as increase in assets with donor restrictions. When

8



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 2 -Significant Accounting Principles (continued)

restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions.

¢ Investments

The Organization records investment purchases at cost, or if donated, at fair
market value on the date of donation. Thereafter, investments in marketable
securities with readily determinable fair values and all investments in debt
securities are recorded at their fair values in the statement of financial position.
Net Investment return/(loss) is reported in the statement of activities and
consists of interest and dividend income and unrealized capital gains and losses,
less external and direct internal investment expenses. Investment income and
gains restricted by a donor are reported as increases in unrestricted net assets if
the restrictions are met (either by passage of time or by use) in the reporting
period in which the income and gains are recognized.

The Organization’s investments are exposed to various risks, such as interest
rate, market, currency and credit risks. Due to the level of risk associated with
the Organization’s investments and the level of uncertainty related to changes in
the value of the investments, it is at least reasonably possible that changes in
risks in the near term would materially affect the assets reported in the financial
statemernts.

The Organization owns 438,215 shares of Omni Reliant Holdings, Inc., which was
donated on December 31, 2009, and is stated at market value. The price per
share is so low, this investment is recorded at $-0- as of June 30, 2023 and 2022.

Investment- restricted for internships is stated at market value. Unrealized gain

or loss on this investment is included in the change in net assets with donor
restrictions.

o Inventory

Inventory consists of donated computer equipment. Inventory has been valued
at the estimated fair market value on the date of donation.

¢+ Shipping and Handling Costs

Shipping and handling costs are included in cost of sales in the Statement of
Activities.



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 2 -Significant Accounting Principles (continued)

Deferred Revenue

Deferred revenue consists of support or sponsorship payments received prior to
year end for events to be help subsequent to year-end. These amounts will be
reflected as support in the period in which the event takes place.

Donated Goods, Services and In-Kind Gifts

Donated services are recognized as contributions if the services (a) create or
enhance non-financial assets or (b) require specialized skills, are performed by
people with those skills, and would otherwise be purchased by the Organization.

Volunteers who provide assistance with the collection and packing of donated
equipment are not recognized as contributions in the financial statements.

During the years ended June 30, 2023 and 2022, the Organization received and
recognized donated goods, services, and in-kind gifts valued at fair market value,
as follows:

2023 2022
Inventory $ 134,225 $§ 114,975
Contract labor 72,600 94,700
Facilities 9,004 5,650
Salary - President - 100,000
Salary - Director of Operations/Clerk 36,000 34,575
Total $ 251,829 $ 349,900

Fair Value of Financial Instruments

Carrying amounts of certain of the Organization’s financial instruments,
including cash and cash equivalents, receivables and payvables, and other
accrued liabilities, approximate fair value because of their short maturities.

Functional Expense Allocation

The Organization allocates its expenses on a functional basis among its various
programs and support services. Expenses that can be identified with a specific
program and support service are allocated directly according to their natural
expenditure classification. Other expenses that are common to several functions
are allocated by various statistical bases. Supporting services are those related
to operating and managing the Organization and its programs on a day-to-day
basis. Supporting services have been sub-classified below.

10



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 2 -Significant Accounting Principles {continued)

Administrative- includes all activities related to the Organization's internal
management and accounting for program services.

Fund Raising - includes all activities related to maintain contributor information,
writing grant proposals, stewardship events and activities, distribution of
materials and other similar projects related to the procurement of funds for the
Organization's programs.

e Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Actual results could differ
from those estimates.

s Concentrations of Credit Risk — Cash Balances

Financial instruments which potentially subject the Organization to
concentrations of credit risk include cash deposits with commercial banks and
brokerage firms. The Organization’s cash management policies limit its exposure
to concentrations of credit risk by maintaining primary cash accounts at financial
institutions whose deposits are insured by the Federal Deposit Insurance

Corporation (FDIC). The Organization had no uninsured cash balances at June
30, 2023 and 2022.

Note 3 — Cost of Sales

Cost of sales for the years ended June 30, 2023 and 2022 consist of the following:

2023 2022
Computers shipped 3 173,600 $ 156,075
Shipping and storage 32,511 66,818
Packing, parts and equipment 5,683 12,357
Total $ 211,794 & 235,250

The figures for computers shipped are the product of the number of computers
shipped in a given year multiplied by the estimated fair market value of the
computers, currently $175.

11



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 4 — Rent and Related Party Transactions

The Organization rents storage space from an officer of the Organization. There is no
formal lease agreement except for approval by the Board of Directors. Rent expenses
related to this space were $18,000 for each year ended June 30, 2023, and 2022.

Note 5 - Due to Officer

The Organization has an outstanding loan payable to an officer in the amount of
$293,199 and $309,532 for the years ended June 30, 2023 and 2022, respectively.
The officer makes advances to the Organization as needed and is repaid when funds
are available. There is no formal repayment schedule. The officer has waived interest
on the loan since January 1, 2006. The accrued payroll portion would only be paid
off after program expenses are paid and likely at some smaller agreed-upon amount.
The officer, at his discretion, donates a portion of the accrued salary each year. In
recent years the officer has accelerated the rate of in-kind donation and thus the
amount due to the officer has declined substantially. The due to officer activity is
summarized in the following table:

2022 2022
Beginning Balance $ 309,532 $ 279,532
Accrued Payroll - 130,000
Payments (16,333) -
Donated Payroll - (100,000)
Ending Balance $ 293,199 $ 309,532

Note 6- Note Pavable, Paycheck Protection Plan

On May 1, 2020, the Organization received a loan in the amount of $30,560 from
the Small Business Administration (SBA) as part of the Coronavirus Aid, Relief and
Economic Security Act’s Paycheck Protection Plan. The loan was administered
through Bank of America.

During the fiscal year ended June 30, 2022, the Organization successfully obtained
forgiveness for a sum totaling $16,252. Additionally, an agreement was reached to
settle the remaining balance of $14,308 through 36 combined monthly payments
covering both principal and interest. These payments amount to $196.59 each and
will continue until the loan is repaid by May 4, 2025. The outstanding balance is
$4,488 and $6,644, as of June 30, 2023 and 2022, respectively.

12



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 7 - Liquidity and Availability of Financial Assets

The following reflects the Organization’s financial assets available to meet general
expenditures within one year as of June 30, 2023, and 2022:

2023 2022
Financial Assets at Year End $ 205,030 $ 204,529
Less amount not available to be
used within one year (141,128) (127,603)
Financial Assets available to meet
general expenditures within one year $ 63,902 $ 76,926

As part of the Organization’s liquidity management, it structures its financial assets
to be available as its general expenditures, liabilities, and other obligations come
due.

Note 8 — Restricted Net Assets

Net Assets with donor restrictions of $141,128 and $127,603 as of June 30, 2023
and 2022, respectively, are available for the direct costs of an annual WCE
internship.

In September 2012, the Board of Directors of the Organization voted to accept
stewardship of the W. Seavey Joyce S.J. Award and received all of the assets of that
Organization, consisting of $71,583 in a mutual fund. The Organization is not
required to keep the assets in a separate account, and the investment earnings are
added to net assets with restrictions. Those net assets are restricted for direct costs
related to the annual WCE internship. These costs include any related travel to a
developing country, bank fees, medallion expenses, or required paid advertising or
printing to recruit a student at Boston College who has demonstrated leadership in
helping the underserved who applies and defines a useful WCE project. During the
fiscal years 2023 and 2022, the Organization spent $1,342 and $955, respectively,
of the funds for costs related to the intern program, releasing these amounts from
donor restrictions.

Note 9 — Fair Value Measurements of Investments

The Fair Value Measurements and Disclosures topic of the FASB Accounting
Standards Codification establishes a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. This hierarchy consists of three
broad levels:

Level 1 - Inputs consist of unadjusted quoted prices in active markets for
identical assets and have the highest priority.

13



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 9 — Fair Value Measurements of Investments (continued)

Level 2 - Inputs consist of observable inputs other than quoted prices for
identical assets.

Level 3 - Inputs consist of unobservable inputs not corroborated by market data.

The Organization uses appropriate valuation techniques based on the available
inputs to measure the fair value of its investments. When available, the Organization
measures fair value using the Level 1 inputs because they generally provide the most
reliable evidence of fair value. Level 3 inputs would be used only when Level 1 or 2
were not available,

The Organization’s investments are all Level 1, are reported at fair value, and consist
of the following:

Market Unrealized

2023 Value Cost Gain (Loss}
Investments-Mutual Funds $ 90,872 $ 80,000 $ 10,872

Market Unrealized

2022 Value Cost Gain (Loss])
Investments-Mutual Funds £ 79,944 $ 80,000 $ (56)

The following schedule summarizes the net investment income and its classification
in the Statement of Activities for the years ended June 30, 2023 and 2022:

2023 2022
Interest $ 20 % 3
Dividends 3,939 3,489
Unrealized gains 10,928 (12,255)
Total % 14,887 $ (8,763)

Note 10 — Deferred Revenue

The following table provides information about significant changes in the deferred
revenue from contracts with customers for the year ended June 30,

2023 2022
Deferred Revenue, beginning of year $ 40,566 $ 103,550
Increase in Deferred Revenue during the period 1,000 1,160
Revenue Recognized during the period (12,751) (64,144)
Deferred Revenue, end of year $ 28,815 $ 40,566

14



WORLD COMPUTER EXCHANGE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Note 11 - Self-Insured Unemployment Insurance

The Organization has elected to self-insure itself for unemployment coverage for its
employees. Therefore, the Organization is required to reimburse the state only for
claims paid out to former employees. Historically, the Organization has not incurred
and neither expects in the near future claims for unemployment insurance. As of
June 30, 2023 and 2022, the Organization has not established any reserve for future
claims.

Note 12 - Discontinued Inventory Disposal

During the fiscal year that ended on June 30, 2023, the Organization confronted
significant challenges following the recent passing of its President and Founder on
July 12, 2022. One pressing issue was the difficulty securing affordable storage and
the sluggish demand for computer desktops. In response, the board of directors
decided to cease accepting donations for computer desktops and associated
accessories and opted to diminish the inventory of these devices substantially.
Consequently, by June 30, 2023, the organization disposed of old desktop
computers, generating a total loss on inventories of $300,518. This financial
transaction is duly disclosed in the accompanying statement of activities under the
classification of "Discontinued Inventory Disposal.”

In addition to these challenges, the organization grappled with difficulties in holding
volunteer events and international shipping due to the ongoing impact of the
pandemic. The global health crisis impeded the organization's ability to conduct in-
person volunteer activities to fix the broken computers and complicated
international shipping processes, further straining operational efficiency. These
pandemic-related obstacles posed significant hurdles for the organization,
necessitating adaptive measures in its operational strategy.

Considering the challenges faced, the organization's management has implemented
a new operational strategy centered on the exclusive reception and shipping of
laptops. This strategic shift aims to curtail storage and shipping costs and address
the challenges posed by the pandemic, allowing for greater flexibility in serving and
supporting the youth in developing countries. The management is optimistic that
focusing on laptops will optimize logistical efficiency and enable the organization to
navigate better the uncertainties imposed by the ongoing global health crisis.

Note 13 — Subsequent Events

The Organization considers events or transactions that occur after the statement of
financial position date, but before the financial statements are issued, to provide
additional evidence relative to certain estimates or to identify matters that require
additional disclosure. These financial statements covering the year ended June 30,
2023, were available to be issued on February 22, 2024, and subsequent events have
been evaluated through that date.
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